
Southside Water and Sewer District 
P.O. Box D, Sandpoint, Idaho 83864 

July 17, 2019 
BUDGET HEARING & REGULAR MEETING MINUTES 

 
Call to Order and roll call: Chairman Jack Howard opened the meeting at the Wildlife 
Center at 2:00 pm and a roll call confirmed that Jim Haynes, Brent Sleep, Doug Bopp 
and Brett Babcock were also present. 
 
Others Present: Operator Brad White and Treasurers Stephanie Mueller-Sherman, 
Julia MacDonald and John Austin, and guests were John Kee, Jan Kee and Ernie Kee, 
Bruce Lines, Sally Wells, Lou Goodness and Mark Linscott.  
 
Approval of Minutes: The minutes for the June 19, 2019 meeting were approved as 
submitted following a motion from Mr. Sleep, and second by Mr.  Bopp. 
 
Members of the Public:  
 
Mr. Linscott noted he has hookups available if the District wishes to acquire them.  Mr. 
Goodness then asked about the budget hearing, which Chairman Howard said should 
be continued to the August meeting, to give the new Board members time to review it. 
With more questions from the public, he brought the Budget Hearing forward for 
discussion. 
 
Public Hearing FY 2019-20 Budget: 
 
Mr. Austin stated this is the first year of the format change, separating Water and Sewer 
Funds (attached) as required by Idaho Code.  Mr. Goodness asked about funded 
depreciation and capital budgeting and Mr. Austin stated it is not reasonable to fund all 
depreciation, as it would dramatically increase fees for current residents. The Board 
discussed the Cash Carry Forward, which is staff’s recommendation for the next fiscal 
year to cover the budgeted capital expenditures. Mr. Goodness asked about the 
professional fees budget.  Ms. Mueller stated it is $50,000 for accounting, $6,000 for 
engineering and $6,000 for the audit, and split proportionately by water and sewer fund. 
 
Chairman Howard asked about the accounting portion of professional fees (attached). 
Ms. MacDonald discussed a breakdown of her time, the major portion of which is 
General Administration, Special Projects and support for the Board meetings. Mr. Austin 
stated that even if more than one PAS staff attends the meeting, only one is 
compensated for attending. Other staff are there for support of the Board. 
 
Chairman Howard stated he will meet with staff about cost reductions that occur as both 
sides of a budget (revenues and expenditures) are important. He also directed that all 
studies on hand (such as the recent Water Facility Plan with DEQ) be placed on the 
website. The hearing on the budget was then continued to the August meeting.  
 
Reports: 

Water Reclamation Report: Mr. Haynes presented the report and noted the 
lagoon level is the low based on the general lack of precipitation. 
 
 



Treasurer’s Report: The Board heard from Ms. MacDonald for the month of 
June, the ninth month of the FY 2018-19 fiscal year (attached). She also 
presented the monthly and year-to-date totals, with a comparison to the current 
budget.  She also presented the quarterly capital expenditure report. 
Ms. Mueller stated with the new budget format the Board will be able tie the 
capital costs into the budget to actual presentation. She also provided an update 
on the crossflow connection program. 
Maintenance Report: Mr. White discussed his activities for the month, and 
maintenance issues he had worked on (attached).   
Engineering Report: With no Engineers in attendance, Chairman Howard 
presented the report (attached). Mr. Bopp discussed the GIS Water and Sewer 
Mapping, and the Board directed that the project continue. 

 
Old Business: 
 
Donald and Janna Richardson Annexation Proposal: Mr. Bopp and Mr. Haynes 
stated they’re against it as the District has infill lots to service already and to not annex 
new property at this time.  Chairman Howard suggested that a statement to that effect 
should be on the website, including the impact on the number of ERUs that are 
available if all infill lots came into the District based on current zoning. 
 
New Business: 
 
Approval of Lien List and Authorization Letter: After discussion, the Board approved 
the issue following a motion by Mr. Haynes and second by Sleep and authorized Ms. 
MacDonald to sign the Letter. 
FY 2017-18 Audit Review: The Board reviewed the Audit, which staff stated would be 
finished on a more-timely fashion next year. 
Administrative Review: Chairman Howard stated he would meet with staff on the 
issue of administration. 
Meeting Time Change: Chairman Howard then asked if the meeting could change to a 
later time. He stated he heard from constituents about the need for a later time, as they 
don’t want to take time off from work to attend at 2:00 pm. Mr. Sleep said he had not 
heard anyone wanting a later time and Mr. Haynes agreed. They did say meeting at 
night was a good idea for public hearings. Mr. Bopp stated the Board used to meet at 
night.  Mr. Babcock stated a 4:00 pm time would work better for people wishing to 
attend.  After discussion, Mr. Sleep made a motion to meet at 2:00 pm, seconded by Mr. 
Haynes and the motion passed unanimously. The Board agreed to have the meetings at 
a later time for any future public hearings.  
Tour of the District: The Board discussed the Open Meeting Laws pertaining to a 
quorum of Board members for a tour of the District. Mr. Sleep stated two members can 
go on a tour at the same time, and thought that would be better.  Chairman Howard 
commended staff for checking with the state Attorney General on the issue, and that the 
District would comply with the Open Meeting Laws.   
Other: Mr. Bopp stated he would have information about long range planning at the 
next meeting. 
Adjournment: A motion by Mr. Sleep, seconded by Mr. Haynes, was made to adjourn 
the regular meeting of the Board of Directors at 4:19 pm. Motion carried unanimously.  

  
 
 
 



Respectfully Submitted and Approved: 
 
 

_______________________________   __________________________ 
Stephanie Mueller-Sherman, John Austin,  Jack Howard  
Julia MacDonald, Secretary/Treasurers            Chairman of the Board  
    


